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July 19, 2011

The Honorable Charles W. Boustany, Jr.

United States House of Representatives 

1431 Longworth House Office Building

Washington, DC 20515-1807
Dear Congressman Boustany: 


I am writing on behalf of the National Mitigation Banking Association (NMBA) to thank you for your co-sponsorship of H.R. 2058, the "Wetlands Conservation Investment Act of 2011."  The NMBA greatly appreciates your leadership on this bill.


The NMBA is a nationwide association of private sector entrepreneurs that create mitigation projects to offset environmental impacts that can be authorized under the Clean Water Act.  Mitigation banking exemplifies the valuable ecological and economic resources of the nations' waters.  
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Our members specialize in finding suitable wetland and stream sites for restoration, in advance of anticipated impacts of needed land development including roads, airports and private projects.  Under tight federal oversight, mitigation banks restore, enhance and protect valuable water resources within the same watershed and community as the unavoidable impacts that will accompany permitted projects.  We can do this because we are authorized to sell mitigation credits generated by the restoration to those permitted projects.  We boost the economy with jobs in the "green business" of habitat restoration and provide economic incentives for property owners to keep wetlands and streams in their natural condition because they have monetary value as mitigation banks.  More than a decade of studies of wetland mitigation have concluded that mitigation banking offers superior environmental and administrative results for the Clean Water Act program – including reports by the General Accountability Office, the Environmental Law Institute, the Society of Wetlands Scientists and the National Academy of Sciences.  


Wetlands mitigation banking adds ecological and economic value to land, but tax treatment of the sale of the mitigation credits is unclear.  H.R. 2058 would clarify that such sales should be treated as capital gains, rather than ordinary income.  As a matter of policy, this would recognize that environmental enhancements of land are as important as traditional construction (which displaces natural resources).  This clarification would encourage investment in wetland mitigation banking.


Thank you for your support of wetlands mitigation banking and H.R. 2058.

Sincerely,
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Stephen M. Collins, President

National Mitigation Banking Association

cc:
The Honorable Dave Camp


Chair, House Ways and Means Committee
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